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Developing international sourcing, building international sourcing platform is

not only to satisfy the need for the development of Shanghai international trading
center, but also to satisfy the need for Shanghai to service China, as well as the
overall foreign trade development strategy and to react to global financial crisis.
As one of the six key functions and major project for the construction of
Shanghai International Trade Center, Shanghai International Sourcing Center
Platform is taking its role to gather global buyers and promote foreign trade. The
International Sourcing Fair (ISF) 2009 has become more professional and
international. Although the overall global economy environment is not in favor,
ISF was able to react to the crisis and managed to further expand overseas
buyer setup scale with its eight years experience, setup buyers direct from
overseas has reached 55%, hitting new high.

International Sourcing Fair (Shanghai, China) has become the largest, highest
standard and most influential reverse sourcing fair in China.
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& BRESHUR Overview
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2009 International Sourcing Summit (Shanghai, China)
——Made in China in Post-Financial Crisis Era

Xi Jiao Guesthouse Shanghai, 21° September

2009 I C D) R BRI K 2 00 R 2

2009 9 H 21 H KX 55 X IEAE SR
2009 International Sourcing Fair (Shanghai, China) Welcome
Cocktail & Banquet

Changfeng Ecology Commercial District, 21%' September
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2009 4F 9 A 22—24 H  LifEIH 5 i bk
2009 International Sourcing Fair (Shanghai, China)
Shanghaimart, 22"%- 24"September

2009 HE R [HEreg FRW R a——TEF M=

2009 49 H 25—26 H &4 Bl 4 O
2009 International Sourcing Fair (Shanghai, China) — AUTO PARTS
Shanghai Automobile Exhibition Center, 25"- 26"September
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&€ Fair Events & Activities

» 2009 International Sourcing Summit (Shanghai, China)
Theme: Made in China in Post-Financial Crisis Era
Date: 21st September, 14: 00~17: 00
Location: Flower Ballroom, Xi Jiao Guesthouse
Activation Ceremony:
14:00 - 14:05

Opening Remarks by Dengjie Tang, Vice Mayor of Shanghai.

Authority Relea

Se

Xiaozhun Yi, Vice Minister of Commerce

14:05 - 14:20 ] ) ) ) ) o
Topic: Chinese Foreign Trade Development Strategy Under Financial Crisis
Warren Sach, UN Assistant Secretary General
14:20 - 14:35 . . . .
Topic: Expansion of UN Procurement Volume in China
Hailin Sha, Deputy Secretary of Shanghai Government, Chairman of Shanghai Commission of
14:35 - 14:50 | Commerce
Topic: Development of International Sourcing Platform and Shanghai International Trade Center
UIf Berg, President of Swedish Trade Council
14:50 - 15:05 . . . . .
Topic: International Sourcing — A Corner Stone in the Globalized Economy
15:05 - 15:15 | Emcee hosting Wei Huang + QA interaction

Theme Forum

15:15-15:25 | Emcee hosting Wei Huang
1595 - 15:40 Sharoff Brian, President of Private Label Manufacturers Association (PLMA)
' ' Topic: Thoughts about How Shanghai Can Become a Global Center for Private Label

Dr. Juergen Marquard, President of The Association Materials Management, Purchasing and
Logistics (BME)

15:40 - 15:55 . . . .
Topic: Challenge: Seeking for Excellent and Qualified Suppliers, What BME and Bosch Rexroth
Expect
Zhe Wei, Alibaba Group CEO

15:55 - 16:10

Topic: How to Utilize E-commerce in Building International Sourcing Center

Round Table Di

scussion: Chinese Supplier discussion with Global Buyer — Assist Chinese supplier to grasp

global buyer needs, strategy and procurement directions in post financial crisis era.

16:20 - 17:00

Emcee: Yue Yuan, “CBNforum” Planner, “Brain Storming” Program Emcee

Discussion Guests:

Zhen Xie, General Manager of Shanghai International Sourcing Promotion Center Co., Ltd.

Guopu Xiao, Vice president of SAIC Moto Co., Ltd.

Dr. Juergen Marquard, President of The Association Materials Management, Purchasing and
Logistics (BME)

Joselito Nuguid, Deputy Director, Supply Division, UNICEF

Xiankun Yu, Vice Chairman of The China Association for Promoting UN Procurement (CAPUNP)
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» 2009 International Sourcing Fair (Shanghai, China) Welcome

Cocktail & Banquet

Date: 21st September, 18: 00~ 20: 00
Location: Changfeng Ecology Commercial District

“2009 International Sourcing Fair (Shanghai, China) Welcome Cocktail &
Banquet — Changfeng Evening” was held in Yacht Club in Changfeng Ecology
Commercial District alongside Suzhou Creek. The district is where Shanghai
International Sourcing Base is located.

W “?@ @ During the evening, Shanghai

— “____,_---""_"“H . . .
J:‘,,*‘ International  Sourcing  Promotion

Center has signed co-operation
agreement  with Private  Label
Manufacturers Association and the
Dutch Chinese Chamber of
Commerce . Leaders and senior
officials from Ministry of Commerce
and Shanghai Municipal People’s Government has attended and witnessed the
signing ceremony.
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> Opening Ceremony & Main Venue Walks

2009 International Sourcing Fair (Shanghai, China) opening ceremony was
held on 22nd September. Mr. Han Zheng, Mayor of Shanghai Municipality has
attended the ceremony and Mr. Yi Xiaozhun, Vice Minister of Commerce has
announced the opening.

In the ceremony, Mr. Yi Xiaozhun, Vice Minister of Commerce and Mr. Tang
Dengjie, Vice Shanghai Mayor revealed the plate for “Shanghai Import Products
Trade & Exhibition Center”. Mr. Yao Shenhong, Deputy Director of China
International Center for Economic and Technical Exchange and Mr. Warren
Sach, UN Assistant Secretary General have revealed the plate for “United
Nations Shanghai Procurement & Logistics Center”.

Mr. Han Zheng, Mayor of Shanghai Municipality, Mr. Yi Xiaozhun, Vice Minister
of Commerce, Mr. Tang Dengjie, Vice Mayor of Shanghai Municipality, Mr.
Warren Sach, UN Assistant Secretary General took walks excitingly in the
exhibition, stopping their pace and carried out conversation with various
international sourcing representatives numerous times.
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Seminars during 2009 ISF China

PrIrfAL Host wix3 8 Topic

BME QualitySourcing.com:
oo ] A R - DR SR W i 2 Ti] A 85 i 4

T [ R 5 i 2= . . - :
BME QualitySourcing.com: The Digital Bridge

BME _ _
Between Chinese Suppliers and European
Buyers
_ e S @7 P ARG AT RS
EP%E?T T B D . .LIﬂJ . S
) Supply Chain Finance Solutions for
Bank of China ]
International Trade
A R IR ]
CRIEE/ LS/ R ARR AL A SR 22 (553040
UN Delegation UN Procurement Orientation (Part 1)
( UNDP/UNICEF/UNPD/FAQ )
WA R A ]

(I H FYIRST T /AR R/ 401
/AT Fa5amAskeas )
UN Delegation
(UNOPS/WFP/ICRC/ IFRC)

e BRI A4 BB 83D

UN Procurement Orientation (Part 2)

eSS ZTHENL N RS ERTL
United States of America-China Opportunities for US and Chinese Companies
Chamber of Commerce during Financial Crisis
L G a) 0] S < e i PR AR REAS L £ sl
1. feHERAT How to utilize financial products/tools to reduce
Citi Bank cost and improve revenue
2. FE K PIHIX T AT 2 2. W 8 BRI oK
Asian American Chamber of Chamber Introduction and Sourcing
Commerce of Greater Philadelphia Requirements
3. BP 3. BP 7T EFER WL

China Sourcing Opportunities for BP
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u b TR Electronic Components
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BT & Machinary Equipments

u T B3R & Packaging
{4254l % Measurement® Analysis
Intruments
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{k I chemicals

= E ik Others
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T ot JRE DRI 2R o3 AT
Industrial Parts Area Sourcing
Distribution

& Statistics

» Buyer Statistics

Venue: Shanghaimart

v/ 211 international buyers from
34 countries and regions have
set up booths in 2009

International Sourcing Fair

B FHIREE apparel & textile
B HEBT consumer electronics

nEERG. AR kichenware &
commodities

u T4 fh bsth & toilet products
u 7 & furniture
w &R food & drinks

TERG. PR outdoor & garden

products

1. E¥. Bl bageages shoes &
arnamen ts

XA, ilmIA. BRI S
stationary, toys, gifts and sport products

a3@#t. fig. LR construction

material, hardware & tools

T B i Jo& DRI Al S A

Consumer Goods Area Sourcing Distribution

(Shanghai, China), among of which 21 buyers are World Fortune 500

Companies. 116 buyers came directly from abroad, accounting 55% of the total

buyers. Sourcing products covered 13 major categories and more than 1,200

items. The total value of sourcing products reaches around 18 billion USD.

v’ 20 supply chain service providers have set up booths in 2009 International

Sourcing Fair (Shanghai, China), among of which 2 are World Fortune 500

Company, including Bank of China and Citi Bank.
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> Supplier Statistics

v' Supplier geographical distribution: suppliers from East region, Middle region
and West region accounts 84.15%, 11.92% and 3.93% of the total participating
suppliers respectively.

v Supplier Industry distribution is coherent to buyer sourcing needs: suppliers
from Machinery, Industrial Products & Hardware, Textile & Apparel and
Automobile & Parts accounts 26.97%, 13.68% and 12.39% of the total
participating suppliers respectively.

v' From the supplier quality perspective, 72% suppliers have obtained
international related certifications (such as 1SO9001. 1SO14000. TS16949,
SA8000, ROHS, etc), a 3% increase from last year. This shows supplier with
greater quality perform better during global financial crisis.

v" From the supplier category perspective, the ratio of manufacturing company
has reached 88.71%, which is in accordance with buyers need to do business
directly with manufacturers and cut out the middle man and hence reduce cost.
v" For better promotion of UN procurement in China, ISF has invited 7 UN and
international organizations to attending the fair. They taught suppliers on how to

do business with UN organizations both in their
booth and by holding seminars, greatly expanding
the overseas opportunity for Chinese suppliers.

H 2 Others

B3 5E AL EP Rl Packaging, Papers & Printing
BEVEFR 1% Energy & Environment

ITXIB{E = & IT & Communications

Frer 30 Stationary

B iR #Food & Beverage

L& T2 S I S Gifts & crafts

R FLEF Construction & Building materials
%% FH B8 Home Electrical Appliances

iz Eh R A L B Sports & Entertainments

1% ¥81k. T Rubbers & Chemical

B 8 T Fd 8 Electron, Electrician & Lighting
% J& Fd fiHome Appliance

P KR {FAutomobile & Parts

5 25 AR 3 AR T Textile & Apparel

WL Tl & . Fid Machine, Industrial...

SN R IR ST
Of Supplier Participants Job Title

0.00% 5.00% 10.00% 15.00% 20.00% 25.00% 30.00%

HER 7 BT AR 4T ML 43 A Supplier Industry Distribution
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» Auto Parts Sourcing Fair

Data Statistics

2009 Auto Parts Sourcing Fair had
attracted 42 buyers from 15 countries

and regions to set up booth and more

than 800 suppliers to attended the
fair.  Well known exhibitors included
Shanghai  Volkswagen,  Shanghai

General Motors, BMW Group, Fiat,
SKF, Ficosa, COSMA, ArvinMeritor,
WPS/TRANSPO, BOS etc. The

sourcing list covered more than 800

products /parts in 10 categories.
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€ Review & Remark
» Media Reports

More than 60 reports are made by various media during and after the 2009

International Sourcing Fair ( Shanghai, China ) . Media attended the fair include 8

TV and broadcasting station, 32 newspaper & magazines and 7 websites.

List of main media

PRESS TV & RADIO WEBSITE
_ Xinmin evening
JF Daily CBN PEOPLE.COM.CN
post
. Yangtse evening
People’s Daily STV EASTDAY.COM
post
Shanghai Business ] _
, News Times Anting Cable XINHUA.NET
Daily
Wenhui Press China Trade News SMG B-Station XINMIN.CN
. International ) .
Laodong Daily Orient B-Station NBD.COM.CN

Market

13
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272 global buyers and supply chain service providers from 32 countries and
regions came to Shanghai with total sourcing value amounts to approximately 20
billion US dollars. ISF China co-organized by Ministry of Commerce and
Shanghai Municipal People’s Government was held in Shanghaimart yesterday.
Han Zheng, Vice Secretary of Shanghai Municipal Party Committee and Mayor
of Shanghai has attended opening ceremony and taken walks in the fair.
—"20 billion US dollars Chinese Products are Wanted” JF Daily
The construction of Shanghai International Trade Center will initiate within the
year. Recently, the main goals and fundamental directions have came out.
Deputy Secretary of Shanghai Municipality, Director of Shanghai Commission of
Commerce, Sha Hailin made remarks at 2009 International Sourcing Summit
that developing international sourcing is a compulsory criterion for the
construction of Shanghai International Trade Center.
Sha Hailin said, if Shanghai wants to become global trade center, it must
become international sourcing center. As a new trend for international trade,
international sourcing has become an important part of the global business
strategies for multinational enterprises. He said, “It is of vital importance to
develop international sourcing for China to integrate into the global economic
system, change the way of foreign trade growth and increase opening level to
the world. Hence, striving to promote international sourcing and to build
international sourcing platform is not only a must for the development of
Shanghai international trade center, but also a request of Shanghai’s overall
strategy for foreign trade development. At present, it is also a need to react to
the global financial crisis.”
——"ISF China is a compulsory criteria for the construction of Shanghai
International Trade Center” EASTDAY.COM
ISF China which was established in 2002 is now becoming an important
international trade platform for domestic suppliers to enter into International
companies’ global sourcing network. With the enhancement in professional and
international level, exhibiting buyers have reached 211 despite the financial
crisis.
——Shanghai Business
Despite the fact that the global financial crisis is not totally over, ISF China has
attracted the attention of many global sourcing magnate. The reverse sourcing
model has received recognitions from the industries. ——CBN Daily

15
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> Exhibitor Evaluation

v

ArvinMeritor :The result of the fair has exceeded our expectations. We met
over 70 auto parts suppliers, and many of them have good quality. We will
keep in touch with them and hope to place some orders soon.

"We are quite happy with the results,” said Michael Mayhaus, purchasing
manager from Amazonen-Werke H Dreyer GmbH & Co, a German agricultural
machinery producer. "Can you believe | met 60 suppliers in two hours on the
first day of the fair and found that many of them are quite good?" It was the
second time Mayhaus had taken part in the fair and looking forward to
participate 2010 ISF as well.

Mr. Anton Pietsch , Director & OPS Representative Asia, from Oce (Singapore)
Pte. Ltd. said “ It has been our forth time to participate since 2006. For our
company, especially for international sourcing, ISF is one of the best platform
ever for us as we have 3 days to find out supplier capability. Chinese suppliers
not only have good education, but also have lots of experience and
experienced engineers, they can satisfy our higher requirement. ”

Chen Jingzuo , sales manger of Ningbo Tingwei Electronic Techonology
Co.Ltd said:"From third quarter, company export order has increased by 30%,
now the production ability is almost fulfilled. By utilizing ISPC’s platform, we
can directly learn international market needs and future trend, this will help
us to make right judgment of the complex market and determine the next step.”
Ms. Fang, director of Shanghai Luo Lian Knitting Garment Co., Ltd said:"lt is
the first time we are attending Shanghai International Sourcing Fair. During
the fair and we were busy meeting with different buyers. Now we have
established co-orporation with many buyers. Recently, we are busy producing
samples. When financial crisis came, export has decreased sharply and we
urgently seeking break point. Fortunately we have attended the fair this year
so we have the chance to meet with buyers directly.”

Mr.Chen , sales director of Wenlin Jixiang Forging Co., Ltd said:"It is our first
time to participate Shanghai International Sourcing Fair. One is because the
fair is professional and has good orders. Secondly we have found 3 potential
partners and are discussing details at the moment. Hence the result is
excellent. We did not have much time to prepare for this year’s fair, next year
we will make sure we make sufficient preparation.”
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